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INTRODUCTION

This is an action by plaintiff, State of North Carolina, on relation of Joshua H. Stein,
Attorney General (“the State”), against Defendant Stephen Gould Corporation (“Defendant”), to
enforce North Carolina’s laws against price gouging and unfair and deceptive trade practices, based
on actio_ns Defendant undertook during the state of emergency arising from the COVID-19
pandemic, declared by the Governor on March 10, 2020.

The State alleges that beginning on or about March 12, 2020 when the state’s health care
and emergency assistance providers were bracing for the onslaught of the coronavirus, and when
protective face masks were suddenly in high demand by healthcare facilities, Defendant (1) offered
to sell protective face masks at unreasonably excessive prices to the Emergency Management Unit
of the North Carolina Department of Public Safety, Duke Health, UNC Health, and the Charlotte
chapter of the American Red Cross; and (2) while doing so made false representations to these
entities about the extent of its price markup. Defendant’s false representations included that its
markup was “slim” or only “3 percent,” when in reality it actual markup would have been more

than 100 percent.



The State alleges that the Defendant violated North Carolina’s prohibition on price gouging
during a state of emergency, N.C. Gen. Stat. § 75-38; and North Carolina’s Unfair and Deceptive
Trade Practices Act, N.C. Gen. Stat. § 75-1.1. The State seeks preliminary and permanent
injunctive relief against Defendant, together with civil penalties, attorneys’ fees, and other relief.

PARTIES

1. The State of North Carolina, acting on the relation of its Attorney General, Joshua
H. Stein, brings this action pursuant to authority granted by Chapters 75 and 114 of the North
Carolina General Statutes.

2. On information and belief, Defendant is a New Jersey corporation authorized to do
business in North Carolina, and it does business in North Carolina at One Copely Parkway, Suite
106, Morrisville, North Carolina. At all times relevant to this action, Samuel Sweet and Oliver
Block were authorized agents, employees, and representatives of Defendant.

JURISDICTION AND VENUE

3. The Court has subject matter jurisdiction pursuant to N.C. Gen. Stat. §§ 75-1.1 and
75-15 because the acts or practices alleged herein are in or affecting commerce in North Carolina.

4, The Court has personal jurisdiction over defendant because its acts or practices
alleged herein occurred in the State of North Carolina.

5. Venue is proper in Wake County pursuant to the Attorney General’s selection under
N.C. Gen. Stat. § 75-14.

FACTUAL ALLEGATIONS

The Governor Declares a State of Emergency, Triggering the Price Gouging Law.

6. On March 10, 2020, North Carolina Governor Roy Cooper declared a state of

emergency because of the pandemic. The declaration, which covered the entire state, specifically



noted that North Carolina’s price gouging statute, N.C. Gen. Stat. § 75-38, was triggered and in
effect. (The Declaration is attached as State’s Exhibit 1.) The State of Emergency was in effect
at all times relevant to this Complaint.

During the State of Emergency Defendant Offers Face Masks to Care Providers in
North Carolina at Excessive Prices.

7. Beginning in March 2020, Defendant offered protective masks to North Carolina
healthcare providers, the State’s Emergency Management Unit, and the Red Cross, at unreasonably
inflated prices.

8. On or about March 12, 2020, Oliver Block, Defendant’s authorized representative,
sent an email to Durham-based Duke Health, offering to sell Duke Health “nearly 100k” SAS
manufacturer, N95 face masks for $8.50 each. (State’s Exhibit 2, attached.) Samuel Sweet
(“Sweet”), Defendant’s authorized manager in charge of its Morrisville, North Carolina office,
was cc’d on the email.

9. On or about March 13, 2020, Sweet sent another email to Duke Health offering to
sell 7 million Halyard Fluid Shield N95 face masks for $8.45 each, “FOB: Florida.” (State’s
Exhibit 3, attached.) The notation “FOB: Florida” means that the buyer takes delivery at the
seller’s designated location in Florida, and the buyer pays the shipping cost and bears the risk of
loss between the seller’s location and the buyer’s destination. As a result, the overall price quoted
to Duke Health was greater than $8.45 per mask because Duke Health would have also been
responsible for paying the cost of shipping 7 million masks. All further references to “FOB” in
this Complaint likewise mean that that buyer takes delivery at the location specified in the FOB
notation, pays the shipping cost, and bears the risk of loss between the seller’s location and buyer’s

destination,.



10. On or about March 15, 2020, Sweet sent an email Duke Health offering to sell 7
million Halyard Fluid Shield N95 face masks for $7.50 each. (State’s Exhibit 4, attached.) The
email further noted that the masks were located in South Carolina and “[a]ll shipments have to be
arranged by the end buyer,” which, upon information and belief, means that the buyer would bear
the shipping cost and the risk of loss between the South Carolina location and the buyer’s
destination.

11. Also on or about March 15, 2020, Sweet sent an email to Duke Health offering to
sell 7 million Halyard Fluid Shield N95 face masks for $8.30 each, “negotiated down from $8.45,”
FOB Florida. (State’s Exhibit 5, attached.) On information and belief, Defendant’s representation
that it had “negotiated down” the price of the face masks in the preceding paragraph from $8.45
to $8.30 was false or misleading.

12. In that same email, Sweet also proposed an “Option B” consisting of Defendant
offering to sell to Duke Health 3 million 3M model 9010 masks for $8.75 each, 3 million 3M
model 8210 masks for $8.75 each, and 3 million 3M model 1860 masks for $8.75 each, all “FOB:
California.”

13. Also on or about March 15, 2020, Sweet sent an emaﬁl to Duke Health, with an
attached quote, offering to sell to Duke Health System 1 million Halyard Fluid Shield N95 face
masks for $8.90 each, “FOB: SouthEast[sic] United States.” (State’s Exhibit 6, attached.)

14.  During this time period, Defendant engaged in similar tactics with Chapel Hill
based UNC Health, the State’s Emergency Management Unit, and the American Red Cross.

15. On or about March 13, 2020, Sweet emailed UNC Health the attached quote
offering to sell it 7 million Halyard Fluid Shield N95 face masks for $8.45 each, FOB Florida.

(State’s Exhibit 7, attached.)



16. On or about March 15, 2020, Sweet emailed North Carolina Emergency
Management (a unit of the North Carolina Department of Public Safety) the attached quote
offering to sell it 2.5 million 3M model 1860 masks, for $8.25 each, “FOB: U.S.” with the buyer
“Responsible for Freight of Goods.” (State’s Exhibit 8, attached.)

17. Also on or about March 13, 2020, Sweet sent an email to a Charlotte, North
Carolina-based chapter of the American Red Cross, with an attached offer to sell it 7 million
Halyard Fluid Shield N95 face masks for $8.45 each, FOB Florida. (State’s Exhibit 9, attached)

The Market Prices for the Masks Defendant Offered Were Much Lower than What
Defendant Attempted to Charge.

18. Upon information and belief, at or about the times Defendant solicited Duke Health,
UNC Health, and Red Cross, the market price of the same type of Halyard masks was
approximately 55 cents ($0.55) per mask — or less — through normal, manufacturer-authorized

supply chain channels.

19.  Upon information and belief, the market price of the 3M model 8210 face masks
referred to in paragraphs 12 and 16 was in the range of approximately $1.02 to 1.31 — or less —
through normal, manufacturer-authorized distribution channels; and the market price of the 3M
model 1860 face masks referred to in paragraphs 12 and 16, was $1.27 or less each, through
normal, manufacturer-authorized distribution channels. (State’s Exhibit 10, attached.)

20.  Notwithstanding these market prices during the relevant time period, Defendant
was working with suppliers that were offering masks to Defendant at prices that were already well
above market prices. Defendant did so with the plan and intent of adding an unreasonably
excessive markup on top of already inflated prices, resulting in an even higher price to the ultimate
buyer. Asreflected in an internal email from Sweet to Justin Golden, Defendant’s president, agreed

to pay its supplier $4.15 per mask for the face masks referred to in paragraphs 9, 11, 15 and 17.



(State’s Exhibit 11, attached.) As reflected in another internal email, from Leo J. Zweig, who
worked in Defendant’s supply chain and operationé, to Sweet, Defendant agreed to pay its supplier
$5.65 each for the “Option B” masks referred to in paragraph 12 above. (State’s Exhibit 12,
attached.) Defendant then attempted to sell these masks in North Carolina at prices ranging from
$7.50 to $8.90. On information and belief, Defendant’s cost of the other face masks identified in
the preceding paragraphs would also have been far less than Defendant’s represented quotes to
third parties.

‘When Questioned, Defendant Misrepresented the Extent of its Markup.

21. When Duke Health questioned the amount of Defendant’s margin on the prices it
quoted, in light of the very high prices Defendant sought for the face masks, Sweet responded,
“[Olur markup is 3%.” (State’s Exhibit 13, attached.) On information and belief, Defendant’s
representation to Duke Health, that its markup on the price-quoted face masks was 3%, was false.
In fact, Defendant’s markup was in excess of 100%.

22.  Likewise, when the Charlotte chapter of the American Red Cross declined
Defendant’s offer because Defendant’s price is “way out of line,” Sweet responded “[o]ur markup
is very slim and our soul [sic] purpose here it [sic] to try and help procure these medical supplied
[sic] for Hospitals and gov’ts that need them the most.” (State’s Exhibit 14, attached.) On
information and belief, Defendant’s representation to Red Cross that its markup was “very slim”
was false.

Defendant’s Actions Violated the Law.

23. Defendant’s unreasonably inflated markups were the product of Defendant’s
opportunism during a declared emergency, not the result of increased supplier costs, fluctuating

markets or increased business risk. Defendant has represented to the State that it did not make any



sales of face masks from January 1 through March 10, 2020 (the date that the Governor’s
pandemic-related declaration triggered the price gouging law). Defendant was not normally in the
business of selling face masks to North Carolina entities, did not sell any masks to North Carolina
entities in the months just prior to the pandemic, and used the pandemic as an opportunity to
attempt to sell masks to North Carolina entities at unreasonably high prices.

24, To protect the public, North Carolina’s price gouging law prohibits offers to sell
essential goods that are unreasonably excessive, in addition to prohibiting consummated sales.
Whether or not Defendant consummated sales within North Carolina, its offers to sell face masks
at unreasonably high prices during a declared emergency — and its misrepresentations about its
markup — violate the law.

Defendant Withheld Kev Documents from the State During the Course of the State’s
Investigation,

25. During the State’s investigation of this matter, the State issued a Civil Investigative
Demand pursuant to N.C. Gen. Stat. §§ 75-9 and 75-10 requiring Defendant to produce all of
Defendant’s records of offers to sell face masks in North Carolina from March 10, 2020 to the date
of Defendant’s response on April 23, 2020 (State’s Exhibit 15, attached, at para. 1). In response,
defendant failed to produce defendant’s written offers to UNC Health, North Carolina Emergency
Management, and the Charlotte chapter of the American Red Cross, i.e., the documents attached
as State’s Exhibits 7, 8, and 9. After repeated follow-up by the State regarding the deficiencies of
Defendant’s response, Defendant eventually belatedly produced its March 13, 2020 written offer
to the Charlotte chapter of the American Red Cross. (State’s Exhibit 9.) However, Defendant
never produced its March 13, 2020 written offer to UNC Health (State’s Exhibit 7); the State
obtained that directly from UNC Health. Nor did Defendant ever produce its March 15, 2020

written offer to North Carolina Emergency Management (State’s Exhibit 8); the State obtained



that document directly from North Carolina Emergency Management. In short, during the course
of the State’s investigation, Defendant withheld highly relevant information that it was required to
produce to the State pursuant to law and the State’s Civil Investigative Demand.

CLAIMS FOR RELIEF

CLAIM I
PRICE GOUGING
N.C. GEN. STAT. §§ 75-38 and 75-1.1

26. Plaintiff incorporates by reference the allegations set forth in all of the above
paragraphs and alleges that each of Defendant’s aforesaid acts, practices, representations and
omissions violate N.C. Gen. Stat. §§ 75-38 and 75-1.1.

27.  North Carolina’s prohibition on price gouging provides:

Upon a triggering event, it is prohibited and shall be a violation of G.S. 75-1.1 for

any person to sell or rent or offer to sell or rent any goods or services which are

consumed or used as a direct result of an emergency or which are consumed or used

to preserve, protect, or sustain life, health, safety, or economic well-being of

persons or their property with the knowledge and intent to charge a price that is

unreasonably excessive under the circumstances.

28. Defendant’s offer to sell to Duke Health nearly 100,000 SAS N95 face masks for
$8.50 each, was done with the knowledge and intent to charge an unreasonably excessive price for
goods consumed or used as a direct result of an emergency, in violation of N.C. Gen. Stat, §§ 75-
38 and 75-1.1.

29.  Defendant’s offer to sell to Duke Health 7 million Halyard Fluidshield brand N95
face masks for $8.45 each, FOB Florida, was done with the knowledge and intent to charge an

unreasonably excessive price for goods consumed or used as a direct result of an emergency, in

violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.

30. Defendant’s offer to sell to Duke Health 7 million Halyard Fluidshield brand N95

face masks for $7.50 each, from South Carolina, was done with the knowledge and intent to charge



an unreasonably excessive price for goods consumed or used as a direct result of an emergency, in
violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.

31.  Defendant’s offer to sell to Duke Health 7 million Halyard Fluidshield brand N95
face masks for $8.30 each, FOB Florida, was done with the knowledge and intent to charge an -
unreasonably excessive price for goods consumed or used as a direct result of an emergency, in
violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.

32.  Defendant’s offer to sell to Duke Health 3 million 3M model 9010 masks for $8.75
each, FOB California, was done with the knowledge and intent to charge an unreasonably
excessive price for goods consumed or used as a direct result of an emergency, in violation of N.C.
Gen. Stat. §§ 75-38 and 75-1.1.

33. Defendant’s offer to sell to Duke Health 3 million 3M model 8210 also for $8.75
each, FOB California, was done with the knowledge and intent to charge an unreasonably
excessive price for goods consumed or used as a direct result of an emergency, in violation of N.C,
Gen. Stat. §§ 75-38 and 75-1.1.

34, Defendant’s offer to sell to Duke Health 3 million 3M model 1860 for $8.75 each,
FOB California, was done with the knowledge and intent to charge an unreasonably excessive
price for goods consumed or used as a direct result of an emergency, in violation of N.C. Gen.
Stat. §§ 75-38 and 75-1.1.

35. Defendant’s offer to sell to Duke Health 1 million Halyard Fluidshield brand N95
face masks for $8.90 each, FOB Southeast United States, was done with the knowledge and intent
to charge an unreasonably excessive price for goods consumed or used as a direct result of an

emergency, in violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.



36. Defendant’s offer to sell to UNC Health 7 million Halyard Fluidshield brand N95
face masks for $8.45 each, FOB Florida, was done with the knowledge and intent to charge an
unreasonably excessive price for goods consumed or used as a direct result of an emergency, in
violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.

37. Defendant’s offer to sell to North Carolina Emergency Management 2.5 million
3M model 1860 masks, for $8.25 each, FOB United States, was done with the knowledge and
intent to charge an unreasonably excessive price for goods consumed or used as a direct result of
an emergency, in violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.

38.  Defendant’s offer to sell to Red Cross 7 million Halyard Fluidshield brand N95
face masks for $8.45 each, FOB Florida, was done with the knowledge and intent to charge an
unreasonably excessive price for goods consumed or used as a direct result of an emergency, in
violation of N.C. Gen. Stat. §§ 75-38 and 75-1.1.

39. The State further alleges that any similar unreasonably high priced offers defendant
made to North Carolina entities during the relevant time peribd also violate N.C. Gen. Stat. §§ 75-
38 and 75-1.1. In light of defendant’s failure to provide the State with full and complete responses
during the course of the State’s investigation, there may be other violations of the law of which
the State is not currently aware.

CLAIM I1

UNFAIR AND DECEPTIVE TRADE PRACTICES
N.C. GEN. STAT. § 75-1.1

40.  Plaintiff incorporates by reference the allegations set forth in all of the above
paragraphs and alleges that each of Defendant’s aforesaid acts, practices, representations and

omissions violate N.C. Gen. Stat. § 75-1.1.
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41.  Defendant’s representation to Duke Health that its markup is only 3 percent, when
its markup inherent in the quotes it provided to Duke Health far exceeded that amount, constitutes
an unfair or deceptive act or practice in violation of N.C. Gen. Stat. § 75-1.1.

42. Defendant’s false or misleading representation to Duke Health System that it had
“negotiated down” the price of face masks from $8.45 to 8.30 each, constitutes an unfair or
deceptive act or practice in violation of N.C. Gen. Stat. § 75-1.1.

43. Defendant’s representations to the Charlotte chapter of the American Red Cross
that its markup is slim and that its sole purpose was to help non-profits and governments in need,
when its markup inherent in the quotes was excessive and Defendant’s motive was financial
opportunism, each constitutes an unfair or deceptive act or practice in violation of N.C. Gen. Stat.
§ 75-1.1.

44. The State further alleges that any similar misrepresentations Defendant made to
North Carolina entities during the relevant time period also violate N.C. Gen. Stat. § 75-1.1. In
light of Defendant’s failure to provide the State with full and complete responses during the course
of the State’s investigation, there may be other violations of the law of which the State is not
currently aware.

REQUEST FOR PRELIMINARY INJUNCTION UNDER N.C. GEN. STAT. § 75-14

45. In light of the evidence that Defendant engaged in price gouging, unfair and
deceptive practices as set forth in this complaint and the attached affidavits, the State requests that,
after hearing on due notice, Defendant, and persons acting under its direction or control or with
its approval, be preliminarily enjoined, as set forth in detail in paragraph 47 of this Complaint,

46.  Unless Defendant is restrained and enjoined, it will continue to irreparably harm

the State by violating North Carolina law, to the detriment of the State and its citizens.
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PRAYER FOR RELIEF

WHEREFORE, THE STATE PRAYS THE COURT for the following relief:

47. That, after hearing on due notice, Defendant, together with its agents, employees,

representatives, subcontractors, successors and assigns, and any persons acting in concert with

them, be preliminarily enjoined, under N.C. Gen. Stat. § 75-14, from:

i

ii.

iii.

Offering to sell, charging or receiviﬁg payment for goods or services used as a
direct result of an emergency with the knowledge and intent that the price is an
unreasonably excessive price under the circumstances, in violation of N.C. Gen.
Stat. §§ 75-38 and 75-1.1,

Making any unfair, deceptive or misleading representation about the price at
which it offers, has offered, or sells or sold goods or services. “Price” as used
herein includes but is not limited to price related terms such as Defendant’s
markup or margin, or whether the represented price is a reduction or concession
Defendant has obtained from a third person; and

Destroying, removing, transferring, erasing, or otherwise disposing of any
business or financial records relating to Defendant’s business, including but not
limited to any business or financial records relating to monies obtained from

any North Carolina consumer on or after March 10, 2020.

48.  That upon final adjudication of this cause, the terms of paragraphs 47 (i) and (ii),

of the Preliminary Injunction continue in the form of a Permanent Injunction, pursuant to N.C.

Gen. Stat. § 75-14;
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49.  That the Defendant be ordered to pay civil penalties of $5,000.00 for each violation
of North Carolina’s laws against price gouging and unfair and deceptive trade practices, pursuant
to N.C. Gen. Stat. §§ 75.1.1, 75-15.2, and 75-38;

50. That Defendant be ordered to reimburse the State for attorneys’ fees and litigation
expenses in this action, pursuant to N.C. Gen. Stat. § 75-16.1;

51. That the costs of this action be taxed to Defendant; and

52. That the State be granted such other and further relief as to the Court seems just

and appropriate.

This the 25th day of August, 2020.

JOSHUA H. STEIN
ATTORNEY GENERAL

North Carolina Department of Justice
Post Office Box 629

Raleigh, North Carolina 27602
Telephone: (919) 716 6000
Facsimile: (919) 716 6050

State Bar No. 9486
ksturgis(@ncdoj.gov
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State of North Garoling

ROY COOPER
GOVERNOR

MARCH 10, 2020

EXECUTIVE ORDER NO. 116

DECLARATION OF A STATE OF EMERGENCY TO COORDINATE RESPONSE
AND PROTECTIVE ACTIONS TO PREVENT THE SPREAD OF COVID-19

WHEREAS, COVID-19 is a respiratory disease that can result in serious illness or death by
the SARS-CoV-2 virus, which is a new strain of coronavirus previously unidentified in humans and
which can spread from person to person; and

WHEREAS, the World Health Organization declared COVID-19 a Public Health Emergency
of International Concern on January 30, 2020; and

WHEREAS, the Centers for Disease Control and Prevention (“CDC") has warned of the high
public health threat posed by COVID-19 globally and in the United States and has deemed it necessary
to prohibit or restrict travel to areas designated by the CDC; and

WHEREAS, on January 31, 2020, the United States Department of Health and Human
Services Seoretary declared a public health eimergency in the United States for COVID-19 under
Section 319 of the Public Health Service Act; and

WHEREAS, the North Carolina Department of Health and Human Services (“NCDHHS”)
confirmed multiple cases of COVID-19 in North Carolina as of March 10, 2020; and

WHEREAS, NCDHHS has organized a Public Health Incident Management Team to manage
the public health impacts of COVID-19 in this state; and

WHEREAS, health insurance companies have begun to waive the costs for COVID-19 testing
and are encouraged to continue to ensure ease of access to health care for diagnostics and treatment
without regard to the issue of cost or a patient’s ability to pay; and

WHEREAS, first responders and health care professionals remain integral to ensuring the state
is best situated to respond to and mitigate the threat posed by COVID-19 and such first responders and
health care professionals should have the availability of all necessary personal protective equipment
and continue to follow all necessary response protocols; and

WHEREAS, N.C. Gen. Stat. §§ 166A-19.10 and 166A-19.20 authorize the undersigned to
declare a state of emergency and exercise the powers and duties set forth therein to divect and aid in
response to, recovery from, and mitigation against emergencies; and

WHEREAS, pursuant to N.C, Gen. Stat. § 166A-19.30(b)(3), the undersigned, with the
concurtence of the Council of State, may regulate and control the flow of vehicular traffic and the
congregation of persons in public places or buildings; and

WHEREAS, pursuant to N.C. Gen. Slat. § 166A-19.30(b)(4), the undersigned, with the
concurrence of the Council of State, may waive a provision of any regulation or ordinance of a state
agency which restricts the immediate relief of human suffering; and

~ EXHIBIT




WHEREAS, pursuant to N.C. Gen. Stat. § 166A-19.30(b)(5), the undersigned, with the
concurrence of the Council of State, may perform and exercise other such functions, powers and duties
as are necessary to promote and secure the safety and protection of the civilian population; and

WHEREAS, pursuant to N.C. Gen. Stat. § 166A-19.10(b)(7), the undersigned has authority to
requisition state property and state resources to utilize state services, equipment, supplies and facilities
in response to a state of emergency; and

WHEREAS, pursuant to N.C. Gen. Stat. § 166A-19.70, the undersigned may declare that the
health, safety, or economic well-being of persons or property requires that the maximum hours of
service for drivers prescribed by N.C. Gen. Stat. § 20-381 and similar rules should be waived for
essentials, as defined in N.C. Gen. Stat. § 166A-19,70(f)(3), for assisting in the restoration of utility
services; and

WHEREAS, pursuant to N.C. Gen. Stat. § 166A-19.70(g), upon the recommendation of the
North Carolina Commissioner of Agriculture and the existence of an imminent threat of severe
economic loss of livestock, poultry or crops ready to be harvested, the Governor shall direct the
North Carolina Department of Public Safety (“DPS”) to temporarily suspend weighing vehicles used
to transport livestock, poultry or crops to include timber ready to be harvested; and

WHEREAS, 49 C.F.R. § 390.23 allows the governor of a state to suspend the rules and
regulations under 49 C.F.R. §§ 390-399 for up to thirty (30) days if the governor determines that an
emergency condition exists; and

WHEREAS, the undersigned, in consultation with the Secretary of NCDHHS, has determined
it is necessary and appropriate to act to ensure that COVID-19 remains controlled and that residents
and visitors in North Carolina remain safe and secure; and

WHEREAS, the undersigned has sought and obtained concurrence from the Council of State
consistent with the Governor’s emergency powers authority in N.C. Gen, Stat. § 166A-19.30.

NOW, THEREFORE, by the authority vested in me as Governor by the Constitution and the
laws of the State of North Carolina, IT IS ORDERED:

Section 1. State of Emergency

[ hereby declare a State of Emergency, as defined in N.C. Gen. Stat. §§ 166A-19.3(6) and
166A-19.3(19) for the State of North Carolina based on the public health emergency posed by
CQOVID-19,

The emergency area, as defined in N.C. Gen. Stat. §§ 166A-19.3(7) and 166A-19.20(b) is the
State of North Carolina (the “Emergency Area”).

Section 2. Application

All state and local government entities and agencies are ordered to cooperate in the
implementation of the provisions of this declaration and the provisions of the North Carolina
Emergency Operations Plan (the “Plan™). '

Section 3. Delegation of Authority

I delegate to Exik A. Hooks, the Secretary of the North Carolina Department of Public Safety
(“DPS™), or his designee, the power and authority granted to and required of me by Article 1A of
Chapter 166A of the North Carolina General Statutes for the purpose of implementing the Plan and
deploying the State Emergency Response Team to take the appropriate actions necessary to promote
and secure the safety and protection of the populace in North Carolina.

Secretary Hooks, or his designee, shall implement the Plan in coordination with the Secretary
of the Department of Health and Human Services, Dr. Mandy Cohen, and the State Health Director,
Dr. Elizabeth Tilson.

Section 4. Exercise of Powers

Further, Secretary Hooks, as Chief Coordinating Officer for the State of North Carolina, shall
exercise the powers prescribed in N.C. Gen. Stat, §§ 143B-602 and 166A-19.11.



Section 5. Maximum Hours of Service

In order to ensure adequacy and location of supplies and resources to respond to COVID-19,
DPS, in conjunction with the North Carolina Department of Transportation (*“DOT"), shall waive the
maximum hours of service for drivers prescribed by DPS pursuant to N.C. Gen. Stat. § 20-381, if the
driver is transporting medical supplies and other equipment in support of the Plan or other efforts to
address the public health threat posed by COVID-19, through the duration of the State of Emergency
or until further notice.

Section 6. Height and Weight Restrictions

DPS, in conjunction with DOT, shall waive certain size and weight restrictions and penalties
arising under N.C. Gen. Stat. §§ 20-116, 20-118, and 20-119, certain registration requirements and
penalties arising under N.C. Gen. Stat. §§ 105-449.45, 105-449.47, and 105-449.49 for vehicles
throughout the Emergency Area involved in transporting medical supplies and other equipment in
support of the Plan or other efforts to address the public health threat posed by COVID-19.
Furthermore, pursuant to N.C. Gen. Stat. § 20-118.1, DPS shall temporarily suspend weighing vehicles
throughout the Emergency Area used to transport medical supplies and other equipment in support of
the Plan or other efforts to address the public health threat posed by COVID-19. Furthermore, pursuant
to N.C. Gen, Stat. § 20-118.1, DPS shall temporarily suspend weighing vehicles used to transport
livestock, poultry, or crops to include timber ready to be harvested and feed to livestock and poultry in
the Emergency Area.

Section 7. Unwaived Size and Weight Restrictions

I.  Notwithstanding the waivers set forth above in Section 6, size and weight restrictions and
penalties have not been waived under the following conditions:

a.  When the vehicle weight exceeds the maximum gross weight criteria established by
the manufacturer (GYWR) or 90,000 pounds gross weight, whichever is less.

b. When the tandem axle weight exceeds 42,000 pounds and the single axle weight
exceeds 22,000 pounds.

¢.  When a vehicle and vehicle combination exceed twelve (12) feet in width and the total
overall vehicle combination's length exceeds seventy-five (75) feet from bumper to
bumper.

d. Vehicles and vehicle combinations subject to exemptions or permits by authority of
this Executive Order shall not be exempt from the requirement of having (i) a yellow -
banner on the front and rear that is seven (7) feet long and eighteen (18) inches wide
and bears the legend “Oversized Load™ in ten (10) inch black letters, 1.5 inches wide
and (ii) red flags measuring eighteen (18) inches square on all sides at the widest point
of the load. When operating between sunset and sunrise, a certified escort shall be
required for loads exceeding eight (8) feet 6 inches in width.

II.  Vehicles subject to this Executive Order shal] adhere to the following conditions:

a. The size and weight exemption for vehicles will be allowed on all DOT designated
routes, except those routes designated as light traffic roads under N.C, Gen. Stat, § 20-
118. This Order shall not be in effect on bridges posted pursuant to N.C. Gen. Stat, §
136-72.

b. The waiver of regulations under Title 49 of the Code of Federal Regulations (**Federal
Motor Carrier Safety Regulations™) does not apply to the Commercial Drivers’ License
and Insurance Requirements. This waiver shall be in effect for thirty (30) days or the
duration of the emergency, whichever is less,

c. Upon request by law enforcement officers, exempted vehicles must produce
documentation sufficient to establish that their loads are limited to medical supplies
and other equipment to be used in support of the Plan or other efforts to address the
public health threat posed by COVID-19.

II.  The North Carolina State Highway Patrol shall enforce the conditions set forth in Sections
5 through 8 of this Executive Order in a manner that does not endanger North Carolina
motorists.



Section 8. Additional Transportation Waivers

Vehicles subject to this Executive Order shall be exempt from the following registration
requirements:

a, The requirement to obtain a temporary trip permit and pay the associated $50.00 fee listed
in N.C. Gen. Stat.§ 105-449.49.

b. The requirement of filing a quarterly fuel tax return as the exemption in N.C. Gen. Stat.§
105-449.45(b)(1) applies.

c. The registration requirements under N.C, Gen. Stat.§ 20-382.1 concerning intrastate for
hire authority and N.C. Gen. Stat.§ 20-382 concerning interstate for-hire authority;
however, vehicles shall maintain insurance as required as required by law.

d. Non-participants in North Carolina’s International Registration Plan and International Fuel
Tax Agreement will be permitted to enter North Carolina in accordance with the
exemptions identified by this Executive Order.

Section 9. Consumer Protection

Pursuant to N.C, Gen, Stat. § 166A-19.23, this declaration triggers the prohibition against
excessive pricing as provided in N.C. Gen. Stat, §§ 75-37 and 75-38.

I further hereby encourage the North Carolina Attorney General to use all resources available
to monitor reports of abusive trade practices towards consumers and make readily available
opportunities to report price gouging as well as unfair and deceptive trade practice under Chapter 75
of the North Carolina General Statutes to the public.

Section 10, Task Force

I hereby memorialize the establishment of the Governor’s Novel Coronavirus Task Force on
COVID-19 (“Task Force™). The Director of Emergency Management and the State Health Director
shall continue to serve as co-chairs of the Task Force. The Task Force shall continue to work with
state, local, and federal partners in responding to challenges posed by COVID-19,

Section 11. State Employee Policy Guidance

a. | hereby authorize hiring of temporary employees and contractors to support NCDHHS
and local health departments in responding to the threats posed by COVID-19.

b. I hereby authorize the State Health Director to monitor areas of concentration of COVID-
19 and make recommendations regarding travel restrictions for travel of state employees
conducting state business. Agencies shall have the authority to cancel, restrict or postpone
travel of state employees as needed to protect the wellbeing of others. Agencies are urged
to cancel travel to restricted areas (as defined by the Division of Public Health of NCDHHS
and the CDC). Exceptions to travel restrictions may be needed based on the unique
circumstances or job duties of state employees.

Section 12, Public Health Surveillance and Control Measures

Notwithstanding the public health authorities in place under Chapter 130A of the North
Carolina General Statutes, | hereby order the State Health Director to work with local health directors
to implement public health surveillance and control measures where appropriate for individuals who
have been diagnosed with or are at risk of contracting COVID-19 in order to control or mitigate spread
of the disease. | hereby order the State Health Director to utilize all authorities under N.C. Gen, Stat,
Chapter 130A to cbtain information and records necessary to prevent, control, or investigate COVID-
19.

Section 13, Laboratory Testing

I hereby order the State Health Director to work with the State Laboratory of Public Health to
maximize the availability of laboratory testing for COVID-19,

I further encourage private laboratories and universities to take all reasonable steps to expand
COVID-19 testing capacity.



Section 14. Right of Eniry and Disinfection for Local Health Departments and
NCDHHS Secretary

With the concurrence of the Council of State and notwithstanding the public health authorities
in place under Chapter 130A of the North Carolina General Statutes, 1 hereby grant local health
departments, the Secretary of NCDHHS, and Division of Public Health employees serving the
Secretary of NCDHHS’ agents, and on her direction, a right of entry into public places for the purposes
of assisting with or investigating potential COVID-19 cases or exposure and requiring cleaning and
disinfecting measures to help control transmission of COVID-19,

Section 15. Cleaning of Regulated Facilities

With the concurrence of the Council of State, | hereby waive restrictions related to the type of
product or chemical concentration used to control COVID-19 at facilities whose sanitation is regulated
by NCDHHS, if conducted and handled in a safe manner and approved by the local health department
in consultation with the Division of Public Health of NCDHHS, The State Health Director may issue
additional orders or regulations consistent with the state’s Public Health Law to regulate the sanitation
of public facilities regulated by NCDHHS or local health departments.

Section 16. Out of State Health Care Licensure and Additional Testing Resources

With the concurrence of the Council of State, | hereby temporarily waive North Carolina
licensure requirements for health care and behavioral health care personnel who are licensed in another
state, territory, or the District of Columbia to provide health care services within the Emergency Area.

With the concurrence of the Council of State, and in the interest of alleviating immediate
human suffering, nothing in Subchapters 32B, 32M, or 328 of Article 21 of the North Carolina
Administrative Code shall be interpreted to prevent physicians, nurse practitioners, and physician
assistants from issuing a standing order for qualified agents or employees who are working under the
direct supervision of a physician, physician assistant or nurse practitioner to collect throat or
nasopharyngeal swab specimens from individuals suspected of suffering from a COVID-19 infection,
for purposes of testing. '

Section 17. Federal Support

I further direct Secretary Hooks, or his designee, to seek assistance from any and all agencies
of the United States Government as may be needed to address the emergency and seek reimbursement
for costs incurred by the state in responding to this emergency.

Section 18. Local County Public Health Aid Funding Formula

With the concurrence of the Council of State, | hereby grant the Secretary of NCDHHS, or her
designes, the authority to waive the formula requirements of 15A NCAC 18A .2901 and adjust aid-to-
county funding, if a local health department’s resources are diverted in response to COVID-19,

Section 19. Access to State Funds

I hereby order access to the State Emergency Response and Disaster Relief Fund to the extent
necessary to cover costs associated with responding to this State of Emergency as provided in N.C.
Gen, Stat. § 166A-19.42, including but not limited to the substance of this Executive Order.

Section 20, Purchase and Contract Regulation Waivers

With the concurrence of the Council of State, | hereby temporarily waive Sections 0301
through ,0317 of Chapter 5B in Title 1 in the North Carolina Administrative Code to the extent
necessary to permit NCDHHS, DPS, and local governmental entities to enter into contracts to secure
resources and equipment needed to respond to COVID-19.

In addition to the provisions in Section 11, I further order all components of state government
to expedite and prioritize the leasing of real property, including but not limited to, laboratories and
health care facilities in order to provide the state with the resources needed to address COVID-19.



Section 21. Cost Sharing Reduction

Pursuant to N.C. Gen. Stat. § 166A-19.30(a)(1), | hereby direct NCDHHS and the North
Carolina Department of Insurance lo immediately work with health insurance plans operating in the
state to identify any burdens for testing for COVID-19 as well as access to prescription drugs and
telehealth services, as needed, in order to reduce cost-sharing (including, but not limited to, co-pays,
deductibles, or coinsurance) to zero for all medically necessary screening and testing for COVID-19.

Section 22. Clinical Coverage Policy

With the concurrence of the Council of State, and in order to provide the immediate relief of
human suffering, [ hereby temporarily waive the regulatory requirements and suspend the enforcement
of the statutory réquirements under N.C. Gen. Stat. § 108A-54.2 for modifications of Medicaid Clinical
Coverage Policy.

1 order the NCDHHS, Division of Health Benefits to creale coverage policies necessary for
Medicaid and Health Choice Beneficiaries to receive medically necessary services for testing and
treatment of COVID-19 and to create coverage policies or modify existing policies that will allow
beneficiaries to continue to receive necessary services without distuption during the State of
Emergency.

Section 23. Inapplicability of Section 166A-19.30(c)

This Executive Order does not prohibit or restrict lawfully possessed firearms or ammunition
or impose any limitation on the consumption, transportation, sale or purchase of alcoholic beverages
as provided in N.C. Gen, Stat. § 166A-19.30(c).

Section 24, Distribution

1 hereby order that this Executive Order be: (1) distributed to the news media and other
organizations calculated to bring its contents to the attention of the general public; (2) promptly filed
with the Secretary of DPS, the Secretary of State, and the superior court clerks in the counties to which
it applies, unless the circumstances of the State of Emergency would prevent or impede such filing;
and (3) distributed to others as necessary to ensure proper implementation of this Executive Order,

Section 25, Liffective Date

This Executive Order is effective immediately and shall remain in effect untif rescinded.

IN WITNESS WHEREOF, | have hereunto signed my name and affixed the Great Seal of
the State of North Carolina at the Capitol in the City of Raleigh, this 10th day of March in the year of
our Lord two thousand and twenty.

7% Lo

/ Roy Cooﬁl
Governor

ATTEST:

/ Wi DY nsdi )

Elaine F. Mzush
Secretary of %tatc




From: Oliver L. Block <glblock{@stephengould.com>
Sent: Thursday, March 12, 2020, 1:45 PM

To: Brooke Berson; Robin Butler

Ce: Samuel F Sweet

Subject: Re; [EXT] Re: Surgical masks and hand sanitizer

Hi Brooke and Robin,

Apologies for the delay we've been getting a very high-number of calls and emails in regards
to everything that is going on. | have copied in my manager here. Currently we have close to
100k of n95 masks manufacturer SAS, model 8617A for $8.50/ea delivered to East Coast.
We also have our Mexico office securing inventory of 3-ply surgical masks.. Inventory is
moving in and out quickly though so its hard to tell what will be available.tomorrow versus
next week etc.., We're also in negotlations to procure manufacturing time for consistent
supply. Is there something specific that you all are currently in need of or planning for?

thank youl
Oliver Block

Account Manager

T 41819 623 9463

Fo+1919 313 1370

One Copley Parkway | Sulte 106 | Morrisville NC 27560
stephengould.com

. EXHIBIT




From: Samuel F Sweet <sfsweest@stephengould.com>

Sent: Friday, March 13, 2020 2:22 PM

To: Robin Butler <robin.butler@duke.edu>

Cc: Oliver L. Block <olblock@stephengould.com>; Shetti V. Clay <svelay @stephengouid.com>
Subject: Re: [EXT] Re: Surgical masks and hand sanitizer

Hi Robin,

S§G-NC-00083

Please see our W-9 attached, apologies if | did not send this to you yesterday. Also attached
is a quote for 7million N95 Masks that we have available in Florida, We are personally
auditing the. inventory tomorrow. Due to the sheer size of this transaction and the nature of
the business. environment right now I'm waiting on an answer from my Corporations
ownership and Accounting department on the Terms of the transaction. - With your PO we
will reserve this inventory for you as we had interest from you first before the other parties |
mentioned on our phone call.

Here is a link to the model: https:/products halyardhealth.com/infection-prevention/facial-
respiratory-protection/masks-respirators/fluidshield-n95-particulate-filter-respirator-and-

syrgical-mask.html

I will be verifying the the lot code / exp dates shortly and we will share with you as soon as
we have them. ‘ '

Thank you,

QELEBRATING
B3 YEARS
Sam Sweet

Research Triangle Manager - Global P

E sfswaet@stephengould.com

C +1804 306 4281

One Copley Parkway, #1086, Morrisville, NC 27560
vww stephangould.com

~ EXHIBIT




Quote: 20200313 SGMS-CR

it Stephen Gould

Within Reach, Date | March 13, 2020

Valid Until Immadiate

Quiote # 20200313 SGMS-CR

Cuslomay DUKE Unlvarsity Honth Systam, Inc.

DUKE Unlverstty Heatth System, Inc, Surgieal Mask

g
Brand FLUIDSHIELD
UNSPSC Clagsification 42131608
Starlla No
Color
Typs Resp_lralor
|Lavelof Protaction Level3
FLUIDSHIELD®
Ported MN95
Parliculate Fited
Respirator and
Name Surgkeat Mask
Type Respirator
FLUIDSHIELDY Yes
S0 SOFT* Lining Yos
NIOSH Yas
Fog Resistance NIA
Fluid Resistant Yes
ASTM Level of Protection 3
BFE (3) = 99%
SPLASH RESISTANCE (80,120,160) |160
PEE {1) > 99%
temas Par Box 35
Boxes Per Case 8
ltams Par Case 210
Terme TBD poncrad feview by Corp Ofa
FOR: Flutldy .
Banplo Lewd Time NA
Production Lear Tora: HA
Ovorslindsrs: Exact Oty Avaitebin
Soles Tox Nt inslutiod in i Quoto bul is void with stote ReSale Corifiste.
Quate Valid Until: Immecints

Abova Infenmation s rat i ivece andenty an estimale of servicesigoods descrbed shove lsed on inmecae socopance.
Prlcing bs subjeed tn changy witleat mlica i ith Tarms ]

A evddecs taken arg subjoct 1 re acsentanoo ef Sloghon Gedd's Catporala Offca, Oclayeinapevlng preof andaamples shall exlond the deior e dilv;yy, Orekes are ndl subject to eancelaten. Exesudinn of ofl ocders io
ortirgent uponfires, strikes, dalays of carriers pnd ff aiher causes sejond our contrd, n tha gvert that our costs e fnorensed by rzasen o {ar or tx acticn by Fry athority. ihe amount of sich ireressawill baaddedio the

piicos w el of limo of shpmont.

Pleass conflem your scoeplsnca of thia quota by slgning thia doaument.

Frrttlarn i LJ i

Thank you for your businass!

Should you have any inquitles conceming this quots, plaase contact Sam Sweet al 804-305-4281

1 Copley Parkway, Sult¢ 106, Mormisville, NG; 27860
et 919:647-3700 Fast E-matk o Id.com Web! vavv.staphengould.com
anufacturing Excallenca Since 1939
Page 1

SG-NC-00072



TERME AND CONDITIONS
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From: Samuol £ Swoot <stawnot@stephongouid conp ‘
Sent: Sunday, March 16, 2020 11:45 AM

To: Brooks Barson <hrooke,berson@ duke.adus; Robin Buller ~robinbullar@dukasdie

Ce: Oliver L. Block <pibloch @stophongould.comy :
Subject: Re: [EXT] Ae: SG x DUKE i

SG-NC-00075

Option A L oudined belaw just sold this moming and 1s no langer available.
1 have.ansther call with NC Gay ac 1pm taday as they need help seciting more inventary, The short answer J8 Yes, thete's o massive nationwide shortage,. All
shiyanents have (o I wrranged by the eod biger, '

Onie of asie tedical snpplies fitst called me v This mask below is in 3C and there”s ¥ millian available for $2.50/0a With « non-binding PO they willallow me 1
audit the inveatory jomaorrow.

E EXHIB!T ‘




From: Brooke Barson <brooke berson@duke adus>
Senk: Sunday, March 15, 2020 11:21 AM

To: Samuel F Sweal; Robln Butlar

Ce: Oliver L. Block

Subject: [EXT] Re: 8Q X DUKE

Sor you want ns ta spend $20M on faze ntasksy

HOB Califoralay Which means that we wonld huve thy eislif ic gor lost b teansit, uad would hove 1o chase tha ahinment that we didy'( areange,

Aun b understanding tbhis coreectly?

Trom: Samuel M Sweet <sfsweetf@iste phénaould.cam>
Senis Suniday, March 13, 2021, 10:35 AN

To: Robin Tatker

CesBrocke Betson; Oliver L. Mack

Subject: SG = DVIKE

Hi Robin and Brooke,

I'd like to give you both some transparency on the current situation and a bit more about Stephen Gould Corporation as well.

We have 35 domestic locations (+7 more abroad) and some service the medical industry but nat-all. Our company oversess the
procuremant and manufacturing of a myriad of products in various sectors ranging from Telecom/Tech, Consumer/Retall, Medical, and
Industrial supplies. The Medical space is just one vertical for us and within it we assist in supply chain management/procurement as well
as many product/packaging developments — ex. designing and manufacturing a hermetically sealed vacuum form tray for a device a
Surgeon would use. As a company we have Bk custorners (all B2B) so the types aof projects we engage in are endless.

Here in the Triangle, | personally-oversea our operation. | alsowork.on a daily basis with our ofiice in Shenzhen, China and when it
became evident the U.S, was going to be experiencing the same supply chain troubles that they experienced, | decided that we would

divert our resources to almost fully working on Medical related supply chain solutions. . The:situation we've encéuntered on a moral leve)
has become somewhat troubling as Its giaringly évident that an abundance of Key supplies, particilarly masks and hand sanitizer, have
been procured by multiple large medical distribution companles that are holding these items in warehouses aocross the country. Many of:
these supplies have been sold in the last 2 weeks 1o Govarnments abroad, essentially to the. highest bidder. it's unfortunate becausa:
these ltems should not be leaving the United States and they also should hot be're-sold from one warshouse toanother justto-add $1.on
it and move it to the next guy again and again, 3 weeks ago | was [ntroduced t6'a business owrner in GAthat owns & welding supply
company and all he's been doing for the last 8 waeeks is buylng millions of dollars of masks and selling them to people that are then
reselling them again. Even Amazon made a dealwith one of our vendors to precure over $100million of masks and putthem in their
own branded Amazon gssehtials box to seil online, The fact that these supplies are moving around and not ending up in the hands of
the people that need them most is.morally wrong.

Wa made the dacision to enter this market and to:Only self to Hospitals, Non-prafits and Goverriment Agenclas. Currently we have active
" projects with the Red Cross and the Stateof NC, 1 justwant to make it clear that although we areé acting as a re-seller in this market, our
intention Is solely to move these supplies into the hands of the people that need them most:

in relation to Inventory on US sall -~ it is changing dally. Tha nature of cohducting business has also changed rapidly-as the pricas have
escalated and there is a tremendaus amount of Fraud going on. Due to the unusual nature of this market, suppliers in possession are
now requasling non-binding PO's and proof of furds before allowing accass to audit inventory and see lot codes and expiration dates.
it's not business as normal by any means, but they also do not-want to take on risk of alerting the wrong people of products in their
possession. Below | will outline the stock we have immediata access to that Is subject to audit.

Oplion A: Available Now
Model: Haylard Fluidshield NG5
Qty; 7,000,000 (Qly must be purchased in full)
Price: $8.30 per Mask ~ price hegotiated down from $8,45,
Terms: Due in Full after inspectionfaudit, before release of goods
FOB: Florida (Medical Supply Distribution Company)
» Lot Cods and Explration date are avallable upon racsipt of non-blnding Purchase crder for full amount - this serves as intent to purchase but Is not
binding
¢ Proof of Funds/Cradit - something to show abliity to procure




» Upon recsipt of the above, Stephan Gould Corp. will conduct On-site inspection and Audil. Znd Procurer Is allowed to conduct the same.
e Upoen Inspection/Audit - payment |s due In full before release of goads.
s Buyer Is responsible for arranging transportation from warenouse to end destination.

Option B (3 SKUs): Avallable this week
1Model: 3M mods! 8010
Qty: 3,000,000 {Qty must be purchased in full)
Price: $8.75 per Mask
2) Model: 3M madel 8210
Qty: 3,000,000 {Qty must be purchased in full)
Price: $8.75 par Mask
3)Model: 3M mode| 1860
ity 3,000,000 {Qty must be purchased in full)
Price: $8.75 per Mask
Terms: Due in Full after inspactionfaudit, before release of goods
FORB: Califdrnia
« Lot Code and Explration date ars available upon racelpt of non-binding Purchase order for full amount - this serves as intent to purchase but Is not
binding
v Proof ol Funds/Credit -~ something to shaw abilty.to procure

s Upon receipt of the above, Stephan Gould Corp. vill condust On-site Inspection and Audit. End Procurer s allowed to conduct the sama.
» Upon inspactionfAudit - payment is due in full before release of goods.
» Buyer Is tesponsible for arranging transporlation ffom warehouse fo and destination.

Option C; ' awaiting confirmation of availability of a3M Mask for Wednesday of this upcoming week:
Medel: 3M '
Qty: 10,000,000 (partial Qly purchase OK)

Price: TBD

Terms: Due in Full after inspection/audit, before release of goods

FOB: Florida

‘Lol Code and Expiration date are avallatle upen racelpt of aon-bindifig Purchase arder for full amount - this serVes as intent to purchase but Is not
binding

Proof of Funds/Credit - somathing to.show.abillty 1o procurs

Upon receipt of the above, Stephen Gould Gorp. will conduct On-site Ingpection and Audif. End Procurer Is allowed to conduct the same.
Upon inspection/Audit - paymeant Is due in full before release of goods.
Buyer Is responsible for arranging transportation from warehouse to end destination.

ASIA - here is the latast Info from my Shenzhan office this morning on a cartified N95 equivalant, (KNS5 in Asia).

From: Sven Huang {Stephan Gould]

Sent: Sunday, March 15, 2020 A:04 AM

To: Sarmuel F Sweet; Ddron Tang [Stephon Gotild]
Ca: Qlivar 1., Block

Subject: Re: [EXT] Re: KNUE rasks RFQ

Doar Sam,

YYes, thers is another mask factory in Fujian province we have audiled, is spacialized in supplying mask and they have sufficient docs, they has access
lo madical aquipment production license and their products is In complying to YY0469-2011 , The market price of KN93 In Ghina for sxporiation Is crazy
Incrensed, if soll In China malninnd price Is anly around RMR 14, but if rqiired for FDA or ofher eertitloate for expartant, the prica is higher. Wa're
warking to secure the costing, samples, praduction capaclty and timelings for you now.

Best Revady,

Svert Huang (IR B0 - Tantor Prajuer Manager | Stephen Goudd Corp, {Shenvhea)

Shenzhen of fiee: Bm B702 Huabae Na.d Buliding, No 29 Jinhoa Rood, l“'lsrlun BI7, Shenzhen 31R043
T BRI REIX GIEO B B — B AT, Mo St8045
Mobikn +86 13823562134

Welhat: 15959869829

Webste: www.stephvnspadd wom

SG-NC-00079



From: Samusl F Sweel «sfswaei@siephangotld com

Sent: Sunday, Marcty 15, 2020 9.98 PM

To: Brooka Berson <hraske barson@dike.gdy=; Robn Buller <jobin.bitler R duke.odys
Ce: Oliver L, Block ~olbleck@stephenqould corre-

Subjaet: R [EXT] Ro: 5Q x DUKE

We have another oplion that | just got @ call about frem Lthe same medloal disttibutor that sold the 7miltlon this merning.

Hs another 1 million Haylard Flildshield N95 masks avallable immedlately. 1t's a 1 day drive away and we will leave tonight to audit the inventory. Al \ve
would require from you to hold the inventory far thestate of NC wolrd be a placehelder PO to us and a simple letter addressed lo us from you saying that
you Infend to purchase thase masks from Stephan Gould Corporallon upon accaptance of the Inventory audit, This would be a nan-binding letter and fe
merzly serving as a placeholder for us ta review the product and for you fo be able to procure it before anyone else. Once audited by us and assuming
everythng chetks out, you viould need to procure the goods same day for them to remain available solely to you. The supplier also informed that we
could procure thel pradiiction for the next 8 weeke at 1.2 miflion units per waek at a muoh lower cost — simifarly if you would like those we would just
need a letter of intent.

Thank you,

CELFOA s (G
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E slagsetdnerhmgaddanm

1A in At

Cra Copiay Fatway #105 Momswia, KRG TSN
sy epherfio dd o

Quote # 202003 HFSNA5

m Stephen GOUld Date | Hawh 15, 2020

Within Reach. Vakd Untd Avalable immediataly
Quate # 202003 HFSNIB
Customor | OUKC
Lt .
FLUIDSHIELD* Portad NS Pariculsle Fillar Ri
Sumical Mask

Q7Y Is subjuct to Avallability upon placing PO.

HAYLARD FLUIDSHIELD N3

Brand FLUMSHIELD® 1. Buyer lo provide Lalter of Intent Io Purchasa and Non-Binding PO

UNSPSC Classification 42131606 2. Upon Letter of Inlant, $G vill audit invenlory and review lol eadelexp date.
Sterilo Na 3. Upon Accaptabla af Audit. Funds are dua for fut amount af ordar within 12 houra
Color 4, Buyar Responsible far Freight of Goods,

Type Resgpirator

Level of Protection Level 3

FLUIDSHIELO" Potted
N95 Particulate Fiter
Respirator and
Surgleal Mask

Type Respirator 4
LoD Vo HALYARD

= e et
5O SOFT” Linlng Les a o FLLANSHIELD® 1OS Fartlcudate

Nama
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Thank you for your business!

Shaull you have any inquiiey soaceming this quole, plousu canta Sum Svuil ut 804-805-4281

1 Coplay Parkway, Suite 106, Monisvie, NC, 27560
Tel: 9195473700 Fax; E-mad; sfsweel@slephengould.com Wab; waw.aleghengouid.com

Manufacturing Cxeedonca Sirca 1939
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Quote: 20200313 SGMS-CR

1% Stephen Gould

Within Reach. Date March 13, 2020
Valld Untii immediate
Quote # 20200313 SGMS-CR

Customer UNC

B :
FLUIDSHIELD* Ported N95 Particulate Filter Respirator and
Surgical Mask

: R
Brand FLUIDSHIELD
UNSPSC Classification 42131606
Sterile No
Color
Type Respirator
Level of Protection Level 3
FLUIDSHIELD”
Ported N95
Parliculate Filter
Resplrator and
Name Surgleal Mask
Type Respirator
FLUIDSHIELD* Yes
SO SOFT* Lining Yes
NIQOSH Yes
Fog Resistance N/A
Fluld Resistant Yos
ASTM Level of Protection 3
BEE (3) 299%
SPLASH RESISTANCE (80,120,160) |160
PFE (1) 2 99%
items Per Box 35
Boxes Per Case 6
Items Per Case 210
Tei TBD upon creditreview by Corp. Office
FOB: Florlda
Sample Lead Time: NA
Production Lead Time: NA
Ovess/Unders: Exact Qly Avallable
Sates Tex Not Includad in ihis Quote but Is vold with stete Re-Sals Certificate.
Quota Vaild Until: Immediate
Above Information fs not enlavoice and only an estimats of ser above based

Priclng Is subject to changa without notice in accordance with Terms oullined below.
At ordecs taken are subject 1 the sccaplance of Stephen Gould's Corparate Office. Delays in approving proof and samplas shall extend tha dalg of delivery. Orders are not subject to cancellation. Execution of 2l orders is
contingent upon fires, strikes, delays of carriera and all other causes beyond our control, In he event that our costs ere Inoreased by reason of lebor o tax aclion by eny authority, the amount of such increase will be sddadto the
prices curcent stime of skipment.

Ploase conflnm your accoptance of this quote by signing this document.

I 1L ]

Thank you for your business!

Should you have any inquiies conceming this quote, please contact Sam Sweet at 804-305-4281

1 Copley Parkway, Suite 106, Momisville, NG, 27660
Tel: 918-547-3700 Fax: E-mall: sfswaeel@stephengould.com Web: www.stephengould.com
Manufacturing Excellence Since 1939
Page 1




TERMS AND CONDITIONS
These Terms and Conditions govern the sale of producls and services {catlectvely, “Products*) 1o each customer {(*Custlomer”) by Stephen Gould Gorporation {* Stephen Gould"). Thesa Terms and Conditions take precedence
over any and alf othes conflicting terms and conditions In any other agreement between Customer and Stephen Gould and nolice of cbjection to such conflicting termis is bereby given. Customer's Issuance of a purchase order (*PO”)
for Products shalf constitute acceptance of these terms and condittons.
.

ORDERS. All POs placed by a Customer must ba in writing and are sutject ta acceptance by Stephen Gould. Tho PO shall state: {1} the speclfications (the “Specifications™); (H} purchase price; and (li) Eme and date of dlivery, of
the Products. No alleration or variation of a PO shall apply unless agreed in writing by both Customer and Stephen Goutd; provided, however, Stephen Geuld reserves the right (o effect minor modifications to Products befora
defivery, pravided that the performance of the Product is not adver sely affected and that neither tha price nor the detivery date for the Products is affected.

PRICES. The purchase price for the Products are those prices specified Inthe PO. The purchase price for undelivered Products may baincreased in tha avent of an increase In tha cost of: (1) raw malerlals; (it) 1abor; and (i)
gavernment charges {including, wilhout fimitation, laxes, tariffs and duties), Purchase price quolations shalt automatically expire In 30 days from tha date issued or 8s ctherwise stated in tho quotation.

PAYMENT. Payment shalt be made in full withowt setoff, counter-ctaim ar wilhholding of any kind: payableinU.S. Dotlers; within 30 days of iba date of Irwolce, unfess atherwlse specified Intha PO. Products wilk be inveiced at any
time after thelr readiness for dispatch has been notified to Customer.

DEUVERY. Titteand risk of loss to the Products shall pass 1o Customer upon defivery of the Product to the cartier. The delivery dates and times specified in the POs are estimatas only and the fallure 1o meel an Indicated delivery
datg or tima for causes bayond Stephen Gould's reasenabla condred wilk not conslitute a breach of Stephen Gauld's obligations heceunder, I no vent shall Stephen Gould b Hlable for any clalms for tabor o for any specld, indirect,

incidental o consequentinl damages as the result of a delay In delivery anising from matters beyond Slephen Gould’s reasonabie comtrdl,

QUALITY. Stephen Gould warrants that the Products will conform 1o the Specifications al the time of delivery to the Cuslomer; provided, hawever, unless cthenwvise specified, Stephen Gould commits {0 supplying AQLs at industry
accepted tovels, which s 2%or 20,000 PPM In 2017, This may changa over ime as Industry performiance Improves. Higher AQLs may be avalleble which may affect tha quoted unit price and requira collaboration with Custome.
Quantities wiil ba delivered wilhin +/- 10% variance. Shipping exact quaniities will cost an addilionat 107 of the purchase price.

INSPECTION, All Products wllf be subject o Custamer’s Inspection and refection of acceplance. Products not rejected within 30 days of dellvery shall bo deenied 1o bo accepted by Customer. Custemer may rejeci any Product
that does not meet the Specifications, subject lo Stephen Gould's review. Upon rejection, Customer shail promplly refurn tha defective Product to Stephen Gould at Slephen Gould's expense, At Stephen Gould's option, Stephen
Gould shall efther reptace or rework the defective Product, within the nosmal fead time for the Product, o¢ refund the purchase price 'o Customer. Stephen Gould shali have no other liability refating fo the Products.

INTELLECTUAL PROPERTY. Slephen Gould owns ahl irtellectual property rights refating to or Incorporaled In the Products, subject to Customer's right to use tha Product after title to the Product has transferred to Gusiomer,

"NON-DISCLOSURE AGREEMENT, Customer and Stophen Gould shall nat disclose or use any brado secrets or other confidential or proprietary Information, of the alber parly or 1ts customers of suppllers except as is reasonably
necessory to Rifll Lhe PO and these lermas and conditions, *

FORCE MAJEURE. Stephen Gould is not liable for faifure to fulfill its obltgations under any PO due to acls of God, riot, war or strike, changes infaw or gavernment priorities, material shortoges, natural disasters, fires, strikes,
floods, acls of teererism, detay by carrlers, Inakility to obtadn parts or fabor from reyular sources,

LIMITATION OF LIABIUTY. Siephen Goutd shall nol be Hlable for: (i) In]ur[es or damages arising oul of Customer’s neglligence o misconduct; {11 claims arising from damage to Products occirring subsequent Lo detivery of
products or services to Customaer: (i) toss of profils, revenue, pri ing expenses, heads, businsss interruption cost, irjury 1o reputation, punitive damages, special, Incidental or coasequential damages of
any nature, In ell events Customer's recovery from Slephen Gould for any clarm shalt not exceed the Furchase Price pald by Customer for the affected Products, irrespective of the nature of the clalm and whether in contract, torl.
warranty of olherwise.

DISPUTE RESOLUTION. Disputes between Stephen Gould and Customer regarding these Terms and Guondilions or a PO shall be resolved by mediation pursuant to the Mediation Rules of the American Artitration in
Morrls County, New Jersay and (n accordanca with New Jersey law, The award rendered by the arblirator or arbilretors shall ba fined and ron-appealatie. Any such judgment may be entered upon it In accordance with appliceble
|y In any court having furisdiclion thereof,

ENTIRE AGREEMENT. These Terms and Conditiors, as supplemented by the PO, are tha scle and complete agreement between Stephen Gould and Custamer with respect to the Products being sold hereof and supersedes amy
ardt alt prior oral and written undetstandings with respect o such subjoct matter, Noamendment o, or modification or walver of, any provision of these Terms and Conditions or a PO shall ba tinding upon the parties unless set forlh
In a writton document signed by both parties,




Quote # 202003 3M1860

g:g Stephen GOUld Date | March 16, 2020

Within Reach.

Valid Untit Available immediately
Quote # 202003 3M1860
Cust North Gacgiing (NGEM)

ECihiisa

North Carclina Emergency Management (NCEM)

3M 1860 mask

QTY is subject to Availabllity upon placing PO,

2,500,000 | $8.25/ea

I 3M 1860 | |

iy 2l R
Brand M 1. Buyer to provide Non-Binding PO

2, Up Ipt of PO, SG will audit inventory and review lot codelexp data.
3. Upon Audit, Funds must be lrasnfered via Escrow.
4, Buyer Responsible for Frelght of Goods,

Sample Lead Time: NA

Production Lead Time: firished goods

OversiUndecs: NAA

Sales Tex Nok Inclided nthis Quote bul |s vold with stale Re-Sele Cerlificate.
Quote Velid Until; Avsilable Immediately

Abave Information Is not en involca and only an estimate of services/goods described above based on Immedials scceptance.
Pricing)s subject to change without retice In eccardance with Terms cutlired bolow.
All ordars aken are subject Io the acceplance of Slephen Gould's Corporate Offlce, Delays In approving prodaf and samples shall extend the data of detivery. Orders ara not subjact to cancellslion. Execution of all orders Is contingent Lpon
fires, strikes, dalays of carriers and all cther causes beyond our contral, [n1the avert hat o cosls are Increased by reasen of fabor o tax ection by any authorty, the amoturd of such Increase will be added to the prices current attime of
shipment.

Pleass confirm your acceptance of this quots by slgning this document,

~ EXHIBIT




Stpsurg l ‘Mm Hung ] %i)a:u

Thank you for your business|
Should you have any Inquidas conceming this quote, plsase contact Sam Sweaet at 804-306-4281

1 Coplay Parkway, Suite 108, Monisville, NC, 27560
Tel: 919-647-3700 Fax: E-mail sft t@steph. Id.com Web: www.stephengould,com

Manufacturing Excellence Since 1939
Page 1

TERMS AND CONDITIONS
These Torma ond Condtlons govern tha sale of products and servicos y, “Products”) to {*Cugtomer®) by Steplien Gaudd Corporadon (*Slephen Gould'). Thase Torma and Condidons take procodency avel any
and all other cenftisting terms sad conditions I oy othee agroonmont batasen Custonar and Stephon Goutd tisd nodco of ob{ectian lo3uch canflicting larma |3 horeby givan. Cuatamer’a issuancs of a perchaso erdor (PO} for Products
shall constliute .7 of thasn larms and conditk

ORDERS, Al POs pluced by a Cuslomer must be Inwriling end are subject to scoeplanca by Stephon Gautd. The PO shalt state: (1) the specificatlons {Ihe “Specifleations™); (i) purchase price; and {ill) ime and date of delivery, of the
Products. No aiteration or variuorn of a PO shall apply wiess agroed inwiiting by both Custemer and Stephen Gould; provided, however, Stephen Gould reserves Uxe right to effect minor medifications to Producls before delivery, provided
that the performance of the Product is not adversely affectod and that nicither the price ror the dolivery duls for the Products 1s affecled.

PRICES, The purctase prica for tho Products ara hase prices specified inthe PO, Tho purchase price for undeliverod Products may be Increased in tha ovent of an increase in tha cosLof; (1) rew materiats; {If) [abxr; and (iHl) government
charges {including without limitation, taxes, triffs and dufies). Pwrchase grice quolations shall sudomabeally expite in 30 days from the dita Issued of a8 alixrwise staled In the yuotation,

PAYMENT. Payment stail be rado in ill wilhawt setofl, counter-clalm o vailhhalting of any kind: payable in U.S. Dollars; within 30 days of e date of invalcs, wifess otherwlse specified intho PO, Products vill be Irvoieed al any time
after (hadr readiness for dispateh has been notifiad (o Customer,

DELIVERY. Tillo and risk of loss tothe Products shall pass to Customer upan dedlvery of the Product [e the carrier, Tha delivery dales and times specified In tha POs are estimatea only ard the failure to meet am indicatod delivery dale or
ime for causes beyond Stephen Gould's reasonable conra will not constitule a broach of Stephen Gould's obilgations hareunder, (n no everd shall Slephen Gould be llatie for ony daims for fabor o for any special, indireet, incidents o
conaequential damages s th resull of a daday In dadivery sriaing fram matters beyord Stephen Gould § reasanatla cooire),

QUALITY. Stephen Gould wirrants that the Products will conform to the Spocifications ! tha ime of dellvery 1o tha Customer; provided. however, unloss otherwise specified, Staphen Goud commils to supplying AL at indusiry secepled
ovels, whichis 2%or 20,000 PPM in 2017, This may change over ime as Industry performance Improves. Higher AQLS may be avaifable which may affect the quoted unit price and require collaboration with Customer. Quantiles witl be
detlvered within +/ 10% varlunca, Shipping exact quaniities witl cosi an addiional 10% of the purchase price.

INSPECTION. All Products will be subject to Customer's inspection and refoction or accaplance, Products nol rfected wilhin 30 days of deflvery shall ba deemed o be accepted by Customer, Customer may reject any Product thal does
not meet the Speclitcations, sutject to Stephen Gould's review., Uponrejection, Custamer shal] prom pliy return the defeclive Product to Stephen Gould ot Stephen Gould's expenise. Al Stephen Goudd's oplion, Stephen Gould shall edther
replace or rework th defective Product, within the narmet [esd lime for the Product, o refund the purchasa piice to Customer, Stephen Gould shall have no ather liebillty refating to the Products,

INTELLEGTUAL PROPERTY. Slephen Gould owns all Infelloctual property fights relatlng la or incorpareted In the Products, subject to CGustomer's right 1o usa the Product afler tille 1o the Produd hes transferred fo Customer,

"NON-DISCLOSURE AGREEMENT. Customer and Slephen Gould shall not disclose or use any trads secrels or piher confidondial o proprictary information, of tha other party of its customers of suppliors excepl 15 1s reasanably
necessary o fulfilt the PO and those terms and conxditions.”

FORCGE MAJEURE. Stephen Gadd is not liale for failure to fullil ils obfigations under any PO due 10 acls of God, ricl, war or strike, changes in law of government priorities, materiaf shoclages, naturat disasters, fires, sirikes, floods, ects
of lerrorism, delay by carriers, Inability (o eblain parts of lebor from requiar sources.

LIMITATION OF LIABILITY. Siephen Gould shall nal be fliable for: (i) injuries or damexges arising oul of Customer's negligence or miscorduct; (1) claims arlsing from damage to Products occurring subsequent to delfivery of products or
services o Customer; (iit) Juss of peofits, revenus, pr ional or K CXPOISEs, business Interrupti 51, Infury to reputation, punitive demages, spoclal, lncidental or consequentiel damages of any nature. tnall
ovents Customer’s recovery from Stophen Gould for vy claim shall nal exceed the Purchase Price pald by Customer for e affecied Products, trrespective of the nature of the claiim and whether in cordract, torl, warranty or cherwisy.

DISPUTE RESOLUTION, Dispudes betwesn Slephen Gould and Customer regarding thesa Terms and Conditions o a PO shall be resolved by mediation pursuant to tho Mediation Rules of the American Arbitration Association [n Morris
County, New Jersay and In sccordance with New Jersey law. The ewerd rendered by the srtitrator or erbéirators shall be finsl end norrappesfable. Any such judgment may bo entered upon il in accordsnce with appticoblo lew In any cowrt
having jurisdiction bereol.

ENTIRE AGREEMENT. Thesa Terms and Covxditions, a3 supplermented by (ha PO, sre tha sole and complete agreement between Stephen Gould ard Customer with respect to tha Products being sotd hareof and supersedes anry sed alt
prlor oral and weitien understandings with respect o such sutject matter. No amendment fo, of modificelion or walver of, any provision of these Terms and Condllions or a PO shall be binding upon the parlies unless set forthin a wrilten
sigiied by both parlies,




From: Samuel F Sweet <sfsweet@stephengould.com>
Sent: Friday, March 13, 2020 4119 PM

To: LaRubbio, Christina <Christing.Larubblo@redcross.org>
Cc: Oliver L. Block <olblock @stephengould.com>

SG-NC-00048

Subject: [EXTERNAL] SG Quote for Red Cross
Hi Christina,

Thanks for your time to chat today. Please see quotation attached per our conversation a bit
ago.

Also, I've spoken to our Executive team about how we could work together further and 1'll be
in touch on that soon.

Thank you,

Stephen Gould

Sam Sweet

Research Triangle Managasr - Global P¥

E sfsweel@slaphengould.com

G +1804 305 4281

One Copley Parkway, #1086, Morrisville, NG 27530
www.stephengould.com

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless
you recoghize the sender and know the content is safe.
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Science.
Applied to Life."

de¢ NO5 Respirator Pricing

To help customers identify and avoid inflated prices, 3M has published its current single-case list prices for
many of the most commeon 3M N9G regpirator models sold in the U.S.

3M has not changed the prices we charge for 3M respirators as a result of the COVID-19 outbreak.

¢ @ B & @& 4 H B OB BB O H AU S EEE O PR KDY GV A OO ERREHNERDERIEIEIIR O PNAESSETOSRIA L0

U.S. List Prices for Common N95

18045 Surgical $0.68
These list prices are per respirator. 1860 Surgical $1.07
. . ) 18605 Surgical $1.27

These list prices represent suggested prices to end :urgfca
customers. 3M's prices to its authorized distributors are 1870+ Surgical $1.78
lower than these list prices. 8210 Standard $1.02 - $1.31
) : 8210Plus Standard $1.18 - $1.60
An enc_i cus’gomer S actual' prices may be lower than 8510V Standard $1.48 - $1.88

these list prices, as negotiated between the end .

customer and its chosen distributor, 81103 Standard $1.08 - $1.37
8200 Standard $0.63 - $0.80
List prices for these models- sold in Canada are similar 8511 Standard $2.45 - $3.11
on a currency-adjusted basis. 9105 Standard $0.64 - $0.81
91058 Standard $0.64 - $0.81
9210+ Standard $1.40 - $1.78
9211+ Standard $2.68 - $3.40

Additional Links
3M Disposable Respirators | Quick Reference Guide

If you suspect fraud or price gouging contact 3M immediately.
Contact the 3M Fraud Hotline at 1 (800) 426-8688 or on the web at go.3M.com/covidfraud.

I Comoany | 204 Centar | St Padl, MN £5134-1000 | This decument s ogplicable ts U S and Conodo supply of 1935 raspiraters & 314 2020 Al Rights Reservad, Rev B-7 /62020




From: Samuci F Sweet <glswect@siephengould.con>
Sent: Friday, March 13, 2020 3:31 PM

To: Justin D. Golden <jdgolden@stephengould. cone»
Subject: N93 Masks - DUKE/UNC/Red Cross..

Hi Justin,
Thanks for your time on the phone today. Heres a quick recap

T'my working with Leo Zweig on the supply side only on this project.  He has a supplier under the name Geod
Health Holdings, LLC in Fr. Lauderdale, FL. that has 7million N95 Havlard Fluidshield masks available for
sale at $4.15/¢a.  This holding company is n medical distributor of all kinds of medical goods. Al present we
need the lof code, expiation date, and a facility/inventory audit of the goods but the supplier will not allow us
access © do this until we show them either Prool of Funds or Letler of Credit with Stephen Gould's Name and
their Companies name on the document, in the amount of $29,050,000.00.

On the Sell side of things. I've had ongping conversations with DUKE University, UNC, the Red Cross and the
CDC and each have expressed active interest in any and all NY5 masks available on U.8. soil at the moment.
Dased on conversations, DUKE is first in line (o place us a PO Tor 7 million masks al a sell price of
$7-8.50/each. The Red Cross has called me 5 times foday asking tor an update and T keep telling thenito
hold on. One way or another 1'm extremely confident we can sell the mventory.

Thank vou,

CLLLEHRATING
E B0 YEARS
Sam Sweet

Research Tranghs Manager » (obal PM

B yfiwect@stephenaond. com

1804305 1281

One Coploy Packway, # 106, Morrisvillo, N¢C 27560
v stepdnngaukl g

- EXHIBIT




3M Inventory

Leo J. Zweig <ljzweig@stephengould.com>
Sun A0 12:04 AN
To: Samuel F Sweet <sfsweet@stephengould.com>

i 4 attachrnents (331 101

7af5ehh9-281d- 4aSh-acBl-c5Hacde82ne. JPG; 6ABGR4cH-0677-43K)-9801-500a06eab5 10, JPG; d7dasd0n-3018-
48f0-a323-9a5ebadbalch.JP3; d76f73ae-cGuB-4adl-bb04-13713ddubbie JPG;

Per the attached pictures, there are 3MM of each in Californta. In order ta see any information they
require and LOI. My cost for each of these iterms is $5.65. They are in a secured location and an
LOI will release the info that you need. This is from a very reliable source.

l.e0 Zweig
Supply Chain & Operations

T #1858 673 3400
o +1 310926 6418

180 4012018 CGOMNPLIAMT

EXHIBIT
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Re: [EXT) Re: $G X DUKE

Samuel F Sweet <sfsweer@stephengould.coms

Su 3HEIZ0 A 0L M

Toi Robin Buler srubinbullvisidue,edas; cdibieip Service Account ddriselo@uuke,caux

Ca Dlivar L, Block <oituck@staptwrvgoutd.conns; Witvm Trub <Lillb ot Eduhe.edus

I mean this out of no disrespect but we ars not doing this to just Hip the preduct over and over. | agree with you that tnls price makes ZERQ sense. The
manufaclurers have allowed this to happen by choosing who've they've decided to sell to. |n a perfect world there shouki be really no reason for me to
aven be engaging with you for masks. I'm literally fust the messenger here telling you what we're finding out, We've seen 40 millon masks go in‘o the
wrong hands in lhe last 48 hours. our markup is 3%

CELUHERY NG
O NF ARG
Sam Sweet

Hescarch Largs Mapage -tk By

£ slyvestderiimmaddonn

RN BT S Y

shvery 2108, Mardyoite, NG 27630
Vasts ey go S tui

From: Robin Billsr <robin huller@duke.adu>

Sent: Sunday, March 16, 2020 3:85 PM

To: Sanuel F Sweet <slawset@slephengotld.com:; ddthelp Servies Account <ddrhelp@duke.ediu
Co: Oliver L, Blask <oiblock@stephongould.cotre; William Troti <bill roli@duko,cdus

Subject: RE: [EXT] Re: 8G x DUKE

Cherging @ hosplal $8.90 per mask, whal is your profit manin?

Robin Butiar
Br. Sourdng Manager | Duke Procurement Services
Dke Unlversity Health System ) uke Health

810 lrend Drive | Bulde 146A
Durnam, NG 27708
419-661-3307

EXHIBIT




From: Samuel F Sweet <sfsweet@stephengould.com>

Sent: Sunday, March 15, 2020 4:13 PM

To: LaRubbio, Christina <Christina.Larubbio@redcross.org>
Ce: Oliver L. Block <oiblock @stephengould.coms

Subject: Re: [EXT] RE: [EXTERNAL] SG Quote for Red Cross

Hi Christina,

Just tried to give you a call on your cell. We've been working 24/7 this weekend and a fot
has changed. | agree this price is out of line 100% but we've literally seen over 40 million
units get bought over the last 72 hours all from Foreign governments buying directly from US
medical distributors. These supplies should not be going to other countries and should be
going to US Hospitals. I'm just relaying what I'm seeing first hand from talking to all these
distributors. Qur markup Is very slim and our soul purpose here it to try and help procure
these medical supplied for Hospitals and gov'ts that need them the most. I'd like to chat with
you further about how we could work together , please let me know if you have time to chat
temorrow morning with Oliver and myself. In regards to a conversation with the ownership
of my company, I'll seek to arrange that as well - | have not been able to get in touch with
them though since our last conversation.

Thank you,
Stephen Gould

Sam Sweet

Research Triangle Manager - Global P4

E siswest@siephengould.com

C +1804 305 4281

One Coplay Parkway, #108 Morrlsville, NC 27630
www.stephengould. com

From: LaRubbio, Christina <Christina.l arubbio @redeross.org>
Sent: Sunday, March 15, 2020 3:58 PM

To: Samuel F Sweet <sfsweel@stephengould.com>

Cc: Oliver L. Block <glblock @stephengould.com>

Subject: RE: [EXT] RE: [EXTERNAL] SG Quote for Red Cross

Sam,
Brad Maynard said you lelt him a message about an open PO. 1am your direct point of conlact. Your
price for the N95 mask is way out of line for us to purchase. 1definitely would like to have a call with

your executive team on Monday or Tuesday.

Please introduce so we can schedule a call.




Thank You,
Christina

Christina LaRubbio, CPSM
13500 S. Point Bivd, — Ste. L
Charlotte, NC 28273-4757
Christina.L aRubblo@redcross.org
Cell: 980-328-8193

With ut nd ,wec n'ts ve ny

You can help fill the #iissingTypas. Learn how

warts n
S Red Cr us

dy.



CONSUMER PROTECTION
Toll Free in NC

JOSH STEIN
ATTORNEY GENERAL

State of North Carolina aut iN
Department of Justice (919) 716-60
Fax: (919) 716-6050

REPLY TO: K.D.STURGIS

(919) 716-6011

ksturgis@ncdoj.gov

INVESTIGATIVE DEMAND

TO: Samuel F. Sweet, Research Triangle Manager
Stephen Gould Company
1 Copley Parkway, Suite 106
Morrisville, NC 27560

TAKE NOTICE: You are required to produce to the undersigned on or before

5:00 p.m. on March 27, 2020, to the address shown below, the following records and
documents:

{1} All records of each and every offer or quote to sell medical supplies and/or
equipment, to any person or entity in North Carolina, communicated by you from
Tuesday, March 10, 2020 to the date of your reply to this Investigative Demand;

{2} All records of each and every contract or agreement to sell medical
supplies and/or equipment, to any person or entity in North Carolina,
communicated by you from Tuesday, March 10, 2020 to the date of your reply to this
Investigative Demand;

{3} All records of each and every sale of medical supplies and/or equipment by
you, to any person or entity in North Carolina, from Tuesday, March 10, 2020 to the
date of your reply to this Investigative Demand;

{4} All records of each and every offer to provide any discount, rebate, price
reduction, reimbursement, kickback or anything of value in connection with any
offer, agreement or contract specified in paragraphs {1} through {3} above.

{6} All records of each and every contract or agreement to provide any
discount, rebate, price reduction, reimbursement, kickback or anything of value in

connection any offer, agreement or contract specified in paragraphs {1} through {3}
above,

WWW.NCDOJ.GOV 114 W, EDENTON STREET, RALEIGH, NC 27603 919.716.6400
P. O, Box 629, RALEIGH, NC 27602

- EXHIBIT:




{6} All records of each and every instance transaction in which you provided
to any person a discount, rebate, price reduction, reimbursement, kickback or any
other thing of value in connection any offer, agreement or contract specified in
paragraphs {1} through {3} above.

{7} All records of your net purchase price (i.e., your cost) of the items that are
the subjects of paragraphs {1} through {6}, above.

{8} All records of your net selling price (i.e., inclusive of any discounts or
rebates) of the items that are the subjects of paragraphs {4} through {6}, above, from
January 1, 2020 to and including March 9, 2020,

{9} Documents sufficient to show the identity of all suppliers, including
manufacturers, distributors and other sellers, of face masks with which you have
done business from January 1, 2020 to the present.

{10} All documents consisting of, referring to, summarizing or reflecting all
communications between you and each and every supplier, including each
manufacturer, distributor or other seller, of face masks from January 1, 2020 to the
present.

Definitions ‘
For purposes of this Investigative Demand, the following definitions apply.
A, The terms “the company,” “you” and “your” mean Stephen Gould
Company, any subsidiaries, and all present and former directors, officers, employees,
agents (including counsel), representatives, or any persons acting or purporting to act
on their behalf,

B. The terms “and” and “or” have both conjunctive and disjunctive
meanings. :
C. The terms “document” and “records” are defined to be synonymous in

meaning and equal in scope to the usage of the term “documents or electronically
stored information” in N.C. R. Civ. P, 34(a)(1). A draft or non-identical copy is a
separate document within the meaning of these terms.

D. The term “including” means including, but not limited to.

E. The tem “medical supplies and/or equipment” includes medical face
masks, including but not limited to N95 face masks.

F. The term “person” means any natural person, corporate entity,

partnership, association, joint venture, government entity, or trust.

Instructions
A, Documents produced shall be complete and, unless privileged,
unredacted, submitted as found in the company’s files (e.g., documents that in their
original condition were stapled, clipped, or otherwise fastened together, or
maintained in separate file folders, shall be produced in such form). Documents

WWW.NCDOJ.GOV 114 W. EDENTON STREET, RALEIGH, NC 27603 919.716.6400
P. 0. BOX 629, RALEIGH, NC 27602



submitted shall be produced in the order in which they appear in your company’s files
and shall not be shuffled or otherwise rearranged.

B. Unless otherwise requested by a representative of the State, electronic
documents (e.g., e-mail) and data shall be produced in electronic form only, Electronic
documents and data shall be produced in a format that allows the State to access and
use them, together with instructions and all other materials necessary to use or
interpret the data, including record layouts and data dictionaries. For data submitted
electronically, submit a description of the data’s source. For documents and data
submitted electronically, each electronic media device must be labeled so as to
identify the contents of that media device. For electronic media containing electronic
documents, the label must state which custodian’s documents are contained on the
device and the document

C. In producing documents, you must produce a legible copy of each
document responsive to any Request together with all non-identical copies and drafts.
All metadata of electronic documents must also be produced. You must retain all of
the original documents for inspection or copying throughout the pendency of this
matter.

Issued this the 20th day of March, 2020 under the authority of N.C.G.S.
Sections 75-9 and 75-10.

JOSHUA H. STEIN
Attorney General

tu
Special Deputy Attorney General

WWW.NCDOJ.GOV 114 W, EDENTON STREET, RALEIGH, NC 27603 © 919.716.6400
P.O. Box 629, RALEIGH, NC 27602





